
 
 

 

 

 
 
 
 
 
 
 
 
 
 
 
 

 Singapore: Upbeat manufacturing PMI reading 
 
The Singapore manufacturing and electronic Purchasing Managers’ Index (PMI) continued to rise in September, 

according to the latest report by the Singapore Institute of Purchasing & Materials Management (SIPMM). Headline 

manufacturing PMI gained 0.2 points to 50.3, marking its third straight month of expansion. Similarly, the electronic PMI 

rose at a faster pace at 0.3 points to end at 50.9, the highest since a year ago.  

The latest PMI data reflects a relatively rosier economic backdrop, compared to when the PMIs remained below the 50.0 

mark in the period between February and June 2020. It is relatively more upbeat, considering first-time expansions in 

new orders (50.1 points) in 8 months, as well as faster rates of expansions in new exports (Sept 2020: 50.4 points, versus 

Aug’s 50.2) and factory output (Sept: 50.8 versus Aug: 50.6).  

These data continue to suggest that Singapore’s manufacturing and exports have continued to recover post Circuit 

Breaker and Phase One restrictions in 2Q20. Encouragingly, the uptick in the PMI data also coincides with the expansions 

in both industrial production and non-oil domestic exports (NODX) in August. Specifically, Singapore’s industrial 

production surged 13.7% y/y (+13.9% m/m), the fastest pace since March 2020, while NODX grew for its third straight 

month by 7.7% y/y in August 2020.  

 

In a separate survey by IHS Markit, Singapore’s private sector economy continued to contract for its 8th straight month, 

albeit at a slower pace in September 2020. Specifically, the whole economy PMI rose to 45.1 in September, up from 43.6 

previously. Despite the contraction, the average PMI reading in 3Q20 at 44.8 is markedly higher compared to the average 



 
 

reading in 2Q20 at 32.8, suggesting that the economy had seen a rebound from the peak negative fallout from COVID-

19.  

Across the sub-sectors, business activities continued to fall as seen from the “reduced output concentrated in sectors 

relating to accommodation & food services as well as administrative & support services.” On the flip-side, construction 

activities have “returned to growth” while manufacturing output was “broadly stable.”  

Outlook 

The higher readings in both manufacturing and electronic PMIs reinforces our view that a recovery is taking place, coupled 

with the expansions in industrial production and NODX which underlines a relatively better economic environment in 

2H20. Given the growth momentum in Singapore’s NODX and manufacturing environment, we maintain our view that the 

trough in Singapore’s economic performance is likely seen in 2Q20 (-13.2% y/y), with GDP penciled to contract by a 

smaller margin of 5.0% for this year. More importantly, the continued improvements in Singapore’s economic backdrop 

supports our view for the Monetary Authority of Singapore (MAS) to keep its monetary policy parameters unchanged in 

its upcoming meeting that will be held no later than 14 October 2020.  

The employment index however continues to contract for its 8th straight reading at 48.8 in September 2020, suggesting 

that hiring sentiments remain soft. It is our view that labour conditions will weaken further into 2H20, following the tapering 

of the subsidies for businesses (under the Job Support Scheme into 4Q20 from 75% for the first S$4,600 of gross monthly 

wages which will be lowered to between 0% and 50% in 1Q21). A softer labour market has also been echoed by Deputy 

Minister Heng Swee Keat which in his ministerial statement on 17 August noted that retrenchments will be inevitable 

despite the Government's best efforts.  

  



 
 

 

 

 

 

 

 

 

 

 

 

 

   

To find out more, 

please visit www.uobam.com.my 

Important Notice & Disclaimers 

This publication shall not be copied, or relied upon by any person for whatever purpose. The information herein is given 

on a general basis without obligation and is strictly for information only. This publication must be viewed in conjunction 

with the oral presentation provided by UOB Asset Management (Malaysia) Bhd (“UOBAM(M)”). This publication is not 

an offer, solicitation, recommendation or advice to buy or sell any investment product, including any collective 

investment schemes or shares of companies mentioned within. The information contained in these publication, including 

any data, projections and underlying assumptions are based upon certain assumptions, management forecasts and 

analysis of information available and reflects prevailing conditions and our views as of the date of the document, all of 

which are subject to change at any time without notice. In preparing this publication, UOBAM(M) has relied upon and 

assumed, without independent verification, the accuracy and completeness of all information available from public 

sources or which was otherwise reviewed by UOBAM(M). UOBAM(M) does not warrant the accuracy, adequacy, 

timeliness or completeness of the information herein for any particular purpose, and expressly disclaims liability for any 

error, inaccuracy, or omission. UOBAM(M) and its employees shall not be held liable for any decision or action taken 

based on the views expressed or information contained within this publication. Any opinion, projection and other forward 

looking statement regarding future events or performance of, including but not limited to, countries, markets or 

companies is not necessarily indicative of, and may differ from actual events or results. Nothing in this publication 

constitutes accounting, legal, regulatory, tax, or other advice. The information herein has no regard to the specific 

objectives, financial situation and particular needs of any specific person. You may wish to seek advice from a 

professional or an independent financial adviser about the issues discussed herein or before investing in any investment 

product. Should you choose not to seek such advice, you should consider carefully whether the investment or product 

is suitable for you or your organization.  
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