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President Trump escalated his blame on China

Trump blames Wuhan lab for coronavirus,
threatens China tariffs

US President Donald Trump on Thursday threatened new tariffs against Beijing as he claimed to
have seen evidence linking the coronavirus to a lab in China's ground-zero city of Wuhan.

President Trump has escalated his effort to blame China for the COVID-19 pandemic even as criticism of his handling
of the pandemic has increased.

At this juncture, it is unclear what US could be doing to take this further (if any). Given the uncertainty, there is the
possibility of some market weakness in the near term. Additionally, the strong performance by the US market in April
(the strongest monthly performance since 1987 and the strongest April performance since 1938) could also make it
susceptible to some near term profit taking.

In Trump’s renewed hostility towards China, he would need to balance between scoring political points and disrupting
the nascent recovery of the stock market (and economy). At this point, we believe that Trump’s actions may not be too
drastic as he would keep an eye on financial markets and the economy. The economy has been a key issue where
Trump polls well among voters. Beyond the rhetoric, we do not see a significant derailment to the U-shaped economic
recovery path. Any significant market overreaction would present an opportunity to accumulate.



Important Notice & Disclaimers

This publication shall not be copied, or relied upon by any person for whatever purpose. The information herein is given
on a general basis without obligation and is strictly for information only. This publication must be viewed in conjunction
with the oral presentation provided by UOB Asset Management (Malaysia) Bhd (“UOBAM(M)”). This publication is not
an offer, solicitation, recommendation or advice to buy or sell any investment product, including any collective
investment schemes or shares of companies mentioned within. The information contained in these publication, including
any data, projections and underlying assumptions are based upon certain assumptions, management forecasts and
analysis of information available and reflects prevailing conditions and our views as of the date of the document, all of
which are subject to change at any time without notice. In preparing this publication, UOBAM(M) has relied upon and
assumed, without independent verification, the accuracy and completeness of all information available from public
sources or which was otherwise reviewed by UOBAM(M). UOBAM(M) does not warrant the accuracy, adequacy,
timeliness or completeness of the information herein for any particular purpose, and expressly disclaims liability for any
error, inaccuracy, or omission. UOBAM(M) and its employees shall not be held liable for any decision or action taken
based on the views expressed or information contained within this publication. Any opinion, projection and other forward
looking statement regarding future events or performance of, including but not limited to, countries, markets or
companies is not necessarily indicative of, and may differ from actual events or results. Nothing in this publication
constitutes accounting, legal, regulatory, tax, or other advice. The information herein has no regard to the specific
objectives, financial situation and particular needs of any specific person. You may wish to seek advice from a
professional or an independent financial adviser about the issues discussed herein or before investing in any investment
product. Should you choose not to seek such advice, you should consider carefully whether the investment or product
is suitable for you or your organization.
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