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UOBAM Malaysia view on the recent Bank Negara Malaysia (BNM) 50bps
interest rate cut on 5th May 2020:

In its Monetary Policy Meeting today, BNM decided to reduce the OPR by 50 bps to 2.00%.

To date, BNM has reduced its policy rate by 100 bps in an attempt to limit the economic
impact on businesses and household from the coronavirus outbreak.

Since March 2020, the central bank has provided RM42 billion of additional liquidity into the
domestic financial markets.

With the RM260 billion stimulus measures announced earlier, cumulative interest rate cut of
100 bps coupled with other financial measures, we believe that BNM is likely to keep policy
rate stable for now.

Profit taking in Bond Market could emerge in the near term but we expect the market to remain
well supported as low interest rate environment is expected to stay for longer.



Important Notice & Disclaimers

This publication shall not be copied, or relied upon by any person for whatever purpose. The information herein is given
on a general basis without obligation and is strictly for information only. This publication must be viewed in conjunction
with the oral presentation provided by UOB Asset Management (Malaysia) Bhd (“UOBAM(M)”). This publication is not
an offer, solicitation, recommendation or advice to buy or sell any investment product, including any collective
investment schemes or shares of companies mentioned within. The information contained in these publication, including
any data, projections and underlying assumptions are based upon certain assumptions, management forecasts and
analysis of information available and reflects prevailing conditions and our views as of the date of the document, all of
which are subject to change at any time without notice. In preparing this publication, UOBAM(M) has relied upon and
assumed, without independent verification, the accuracy and completeness of all information available from public
sources or which was otherwise reviewed by UOBAM(M). UOBAM(M) does not warrant the accuracy, adequacy,
timeliness or completeness of the information herein for any particular purpose, and expressly disclaims liability for any
error, inaccuracy, or omission. UOBAM(M) and its employees shall not be held liable for any decision or action taken
based on the views expressed or information contained within this publication. Any opinion, projection and other forward
looking statement regarding future events or performance of, including but not limited to, countries, markets or
companies is not necessarily indicative of, and may differ from actual events or results. Nothing in this publication
constitutes accounting, legal, regulatory, tax, or other advice. The information herein has no regard to the specific
objectives, financial situation and particular needs of any specific person. You may wish to seek advice from a
professional or an independent financial adviser about the issues discussed herein or before investing in any investment
product. Should you choose not to seek such advice, you should consider carefully whether the investment or product
is suitable for you or your organization.

UOB Asset Management (Malaysia) Bhd 199101009166 (219478-X)

To find out more,
please visit www.uobam.com.my

K
TTE

RIGHT BY YOU



