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Are you more tech-exposed than you realise?  
 
In recent years, global mega-cap tech stocks have delivered outsized returns and captured 
investor attention. As a result, many investors today own portfolios concentrated in tech names, 
either through direct stock holdings or via broad market indices.  
 

For instance, Information Technology (IT) and Communication Services stocks now form 35 
percent of the MSCI All Country World Index (ACWI) and 44 percent of the S&P 500 index. 
This means that even index investors could be more exposed to tech than they realise. 

 
Durable companies help to dampen down the risk 
 

While Tech companies offer higher growth potential, they also come with higher volatility. 
Market sentiment, earnings surprises, and regulatory headlines can all trigger sharp price 
swings, especially given their lofty valuations.  

To hedge against the risks of tech-heavy portfolios, exposure to durable companies can help 
to provide stability, income, and enhanced diversification. This is particularly pertinent in the 
current environment, given growth uncertainties as US tariff policies start to bite. 

So, what are durable companies? These are well-managed businesses that can weather 
economic ups and downs and generate consistent earnings, even in uncertain environments. 
Such companies typically have lower risk and often pay out attractive dividends thanks to their 
stable earnings. This can help cushion portfolios against volatility and offer investors a 
smoother ride through market swings. 



                                                      

Why the United Global Durable Equities Fund (the Target “Fund”)? 
 

The Fund aims to deliver attractive long-term total returns through a combination of capital 
appreciation and dividend income. It does so by investing in durable companies from across 
the world.  

To identify such companies, the Fund manager employs a disciplined selection process based 
on three key criteria: 

• Stable and resilient earnings, which form the foundation for long-term compounding 

• Strong and capable management to enhance the probability of long-term business 
success 

• Moderate valuations to ensure investments are made at reasonable prices 

By focusing on these attributes, the Fund aims to generate long-term returns with lower risk 
than the broader market. 

 

5 key benefits 

• Proven stable, consistent returns  

Over the past five years, there were 66 instances out of a 100 when an investment in 
global equities delivered annualised returns between 8 to 14 percent (as measured using 
the MSCI ACWI index).  

However, the Fund achieved this range of returns 96 times out of 100. This means the 
Fund’s returns are more consistent and less dispersed compared to the MSCI ACWI. 
While the broader index can sometimes experience very low or very high returns, the Fund 
has historically remained within a steady performance band. This stability helps investors 
stay invested, especially during uncertain market conditions. 

 

 

 



                                                      

Source: MSCI, Wellington Management, UOBAM, July 2025 | Benchmark used in the calculation of the 
chart: MSCI All Country World. | Sums may not total due to rounding. | Performance returns for periods 
one year or less are not annualised. |Past performance does not predict future returns. An investment can 
lose value 

 

• Attractive monthly income  

Given that interest rates are trending downward and bond yields are moderating, income-
focused investors are increasingly seeking alternative sources of yield that don’t require 
taking on excessive risk. For example, the yield on Singapore 6-month T-bills has dropped 
sharply, falling from 2.9 percent at the start of the year to 1.7 percent as of 1 August 2025.  

In this environment, the Fund offers a compelling option. With a dividend yield of 5.5 
percent per annum, paid out monthly (Class A SGD Dist), it provides a higher income 
payout that bonds, but without significantly increasing risk.  

This is achieved by investing in durable, resilient companies with consistent earnings, 
stable cash flows, and disciplined management, characteristics that enable them to deliver 
regular and attractive dividends. Additionally, more than one-third of the Fund is invested 
in financial companies such as banks and insurers. These companies are typically strong 
dividend payers and play a key role in boosting the Fund’s overall yield. 

• Winning by not losing  

The Fund’s focus on durable companies has also helped it to experience lower drawdowns 
during periods of market volatility. This is important because avoiding large losses is key 
to long-term capital compounding. When portfolios don’t drop significantly during 
downturns, they don’t need to rebound as much to get back to par, allowing gains to build 
steadily over time.  

Here’s how the Fund has performed against the MSCI ACWI during volatile periods over 
the past several years. 

 

 

Source: Source: Wellington Management, UOBAM, July 2025. Returns calculated in USD terms. Past 
performance does not predict future returns 

 

 

 



                                                      

• Meaningful diversification  

The United Global Durable Equities Fund offers exposure to companies that are often 
underrepresented in traditional global equity portfolios.  

A comparison between the Fund’s top 10 holdings and those of the MSCI ACWI reveals 
no overlaps, highlighting its differentiated approach. Instead, the Fund invests in lesser-
known names that nonetheless offer strong total return potential. 

 

 

Source: UOBAM, as of 31 July 2025 

 
 

The Fund also differs from the MSCI ACWI in terms of sector allocation, offering a 
differentiated exposure that complements well with conventional global equity portfolios, which 
may be more tech heavy.  
 
It holds a higher proportion of Financials and Industrials, sectors that typically offer stronger 
dividend potential, while maintaining a lower allocation to IT stocks. Notably, the Fund has no 
exposure to Communication Services, Energy, and Real Estate, further distinguishing its 
sector profile from traditional global equity portfolios. 



                                                      

 

Source: Wellington Management, UOBAM, MSCI, as of 31 July 2025 

 

• Solid risk-adjusted performance  

The Fund is actively managed without reference to any benchmark. However, the MSCI 
ACWI is used as a reference point to gauge broad equity market performance.  

Over the past three years, the Fund has delivered strong returns with lower volatility 
compared to both its peers and the MSCI ACWI. This highlights the effectiveness of its 
investment strategy, which focuses on durable, dividend-paying companies across diverse 
sectors and geographies. 

 

 

Source: Morningstar, MSCI as of 31 July 2025. | Refers to United Global Durable Equities Fund – Class 
SGD Dist | Fund performance is calculated on a NAV to NAV basis. Past performance is not necessarily 
indicative of future performance. | Peers category (Morningstar): Global Flex-Cap Equity. Does not include 
the effect of the current subscription fee that is charged, which an investor might or might not pay 



                                                      

Important notice and disclaimers 
 
This publication shall not be copied, or relied upon by any person for whatever purpose. The information 
herein is given on a general basis without obligation and is strictly for information only. This publication 
must be viewed in conjunction with the oral presentation provided by UOB Asset Management 
(Malaysia) Bhd (“UOBAM(M)”). This publication is not an offer, solicitation, recommendation or advice 
to buy or sell any investment product, including any collective investment schemes or shares of 
companies mentioned within. The information contained in these publication, including any data, 
projections and underlying assumptions are based upon certain assumptions, management forecasts 
and analysis of information available and reflects prevailing conditions and our views as of the date of 
the document, all of which are subject to change at any time without notice. In preparing this publication, 
UOBAM(M) has relied upon and assumed, without independent verification, the accuracy and 
completeness of all information available from public sources or which was otherwise reviewed by 
UOBAM(M). UOBAM(M) does not warrant the accuracy, adequacy, timeliness or completeness of the 
information herein for any particular purpose, and expressly disclaims liability for any error, inaccuracy, 
or omission. UOBAM(M) and its employees shall not be held liable for any decision or action taken 
based on the views expressed or information contained within this publication. Any opinion, projection 
and other forward looking statement regarding future events or performance of, including but not limited 
to, countries, markets or companies is not necessarily indicative of, and may differ from actual events 
or results. Nothing in this publication constitutes accounting, legal, regulatory, tax, or other advice. The 
information herein has no regard to the specific objectives, financial situation and particular needs of 
any specific person. You may wish to seek advice from a professional or an independent financial 
adviser about the issues discussed herein or before investing in any investment product. Should you 
choose not to seek such advice, you should consider carefully whether the investment or product is 
suitable for you or your organization.  
UOB Asset Management (Malaysia) Bhd 199101009166 (219478-X) 
 


